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Market Overview
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Signals Overview

Aggregator CBI Reading

Flat 0

Tonight’s Research Points

e The strong move higher appears to suggest mildly bullish short-term implications.

Short-term Outlook
The Bottom Line
The Aggregator is neutral, and | am as well.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
March 17, 2022 SPX up 2%. Highest volume 5. Cls<200 [1-3 days Bullish
Active - Long Term
March 14, 2022 Pres Cycle neg, NAS lagging, SP Death X [int term Bearish
March 14, 2022 Fed Hawkish / QE done int term Bearish
March 10, 2022 Yest 50-low high vol. Today up lo vol. |1-9 days Bearish -5.00% 2.30% 3.80%
February 22, 2022 CBI hits 10. SPX < 200ma. 1-17 days Bullish 6.70% -3.80% -7.80%
November 1, 2021 Best 6 Months 1-6 months [Bullish

The Evidence
The market loved what Powell had to say, and a big rally ensued. The SPX gained 2.4%, the
NASDAQ jumped 3.8%, and the Russell 2000 rose 3.1%. Breadth was positive with the NYSE

Up Issues % coming in at 79% and the Up Volume % at 84%. N'YSE total volume rose for the 4™
day in a row.

So do the last 2 days mean the end of the selloff? Or is it just a sharp, short-covering rally in a
downtrend before the next leg lower? I wish | knew. | think more time and evidence is needed to
make an educated guess.

From a short-term perspective, the sharp 2-day rally was interesting. It provided some evidence,
but nothing overwhelming. In the past | examined 2% up days, and the impact that volume had
over the next few days. | found those that came on the highest volume of the last 5 days had
positive results over the short-term, while lower volume rallies often struggled. The high-volume

filter triggered on Wednesday, and | have updated those results, which were last seen in the 4/20/20
letter.

SPX closes up = 2% on the highest NYSE volume in 5 days. Close = 200ma.
Buy SPX on close. Sell X days later. $100k/trade. 2000 - present.
, All: Al Al ) All: Max All: Max All Avg All: Avg All ) ,
X ;;!L;:_? Total |Winning| Lesing F‘rj:!r-t:zle Winning Losing Winning Lesing Win/Lozs Prufilllédur ’c#lf;:;;g
Days Trades| Trades | Trades Trade Trade Trade Trade Ratio
5| 36,693.52 45 32 13 7111 83347217 31485 288657 -3 741.28 0.71 1.75 815.41
4| 3399232 45 28 17 6222 11,930.04|-11,413.39| 2721.73| -2483.30 1.10 1.81 755.38
3| 30,256.80 45 25 21 5435 10,86860| -5638553| 2947326 -2057.84 1.43 1.70 657.76
2z 52260 45 22 26 4583 7,11264| 5598.86| 209544 -1755.50 1.20 1M 10.89
1 177.82 48 23 25 4782 642072 -4142.00| 1181.05| -1,075.48 1.08 1.1 3.70

The numbers here look moderately bullish over the next 3-5 days. (Days 1 and 2 show no edge.)
In looking at the profit curves, the 3-day was the smoothest.
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SPX closes up = 2% on the highest NYSE volume in 5 days. Close < 200ma.
Buy SPX on close. Sell 3 days later. $100k/trade. 2000 - present.
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Choppy, but somewhat confirming. After some deliberation, | decided to include this study on the
active list tonight.

| also looked at other times SPX posted back to back 2% up days while under the 200ma.

SPX closes up = 2% for at least the 2nd day in a row. Close < 200ma.
Buy SPX on close. Sell X days later. $100k/trade. 1960 - present.
_ All: Al All: _ All: Max All: Max Al Avg All: Avg All: _ _
X ﬁ;:_'uh:_:t Total |Winning| Lesing Prﬁﬂr.t:;le Winning Losing Winning Los=ing Win/Loss Prnt’:tkl-'"éctnr ﬁ.‘r"};?;;g
Da‘_n"S Trades| Trades |Trades Trade Trade Trade Trade Ratin
5 962107 21 12 5 57.14| 583833 -5 T13.70 3,070.24| -3,02485 1.02 1.35 45815
4 -569.78 Al 12 5 5714 523940 974486 23213 -314615 0.73 0.93 -27.13
3 -1,8979.48 22 12 10 5455 519831 |-11,88477| 2862393 -3 34667 0.73 0.94 -39.893
2| 500912 22 10 12 45.45| 548805 -5283.52 2,86545| 163712 1.75 1.46 4059.51
1 3,602.64 24 16 ] 6667 327085 -3916.44 1,381.87 | -2,313.41 0.60 1.19 150.11

Numbers here were not inspiring. Looking out 3-5 days you’ll note that the Max Win and Max
Loss were both huge, even with the low number of total instances. It is a volatile environment, and
it may stay volatile.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator line moved back above zero. Positive
readings mean expectations are for upside over the next few days. Meanwhile the black
Differential Line held below zero. The negative Differential Line reading means that SPX is
overbought versus recent expectations. So expectations are positive but SPX is overbought. This
is considered a neutral configuration. Neutral configurations are visible on the chart whenever both
lines close on opposite sides of zero. Therefore, the Aggregator formation turned flat at the close.

Based on the current active list, expectations are set to remain positive on Thursday. Of course this
could easily change if new bearish evidence emerges. Meanwhile, the Differential Pivot will be
4185.43 on Thursday. That is 4.0% below Wednesday’s close. Therefore, SPX will need to close
down a massive 4.0% on Thursday for SPX to flip from overbought to oversold vs recent
expectations. A more likely scenario for working off the overbought condition would be a multi-
day pullback or consolidation.

So the Aggregator formation has changed again — tonight to neutral. A continuation of the
momentum of the last couple of days is certainly possible. But that is not an obvious outcome. We
could certainly reverse back down as well. And with the market so short-term overbought, and so
volatile, reward/risk is not very favorable. I’ll stand aside and wait for a more compelling setup to
emerge.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 3/14 — slightly bearish

The intermediate-term outlook was last updated in the 3/14/22 Letter. It can be found in the most
recent weekly letter on the website.

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None.

Current Open Trade Ideas

Symbol Entry Date Entry Price| Current Price| % Gain/Loss |Notes

PM(1/3) 3/1/2022 $101.07 $93.00 -7.98% |sold on open Wednesday
PYPL(1/3)| 3/8/2022 $93.04 $102.38 10.04% |sold on open Wednesday
NFLX(1/3) | 3/8/2022 $349.80 $357.53 2.21%|sell on open

NFLX(1/3) | 3/14/2022 $338.72 $357.53 5.55% [sell on open
CMCSA(1/] 3/14/2022 $45.02 $46.23 2.69%[sell on open
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